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Joel Kotkin with a provocative essay on the growing class divide in the US. Not race, 
class. 
Recent events in Ferguson, Missouri and along the U.S.-Mexico border may seem to suggest 
that race has returned as the signature issue in American politics. We can see this already in 
the pages of mainstream media, with increased calls for reparations for African-Americans, and 
expanded amnesties for the undocumented. Increasingly, any opposition to Obama’s policies is 
blamed on deep-seated white racism. 

Yet in reality, race will not define the 2014 election, or likely those that follow. Instead the real 
defining issue—class—does not fit so easily into the current political calculus. In terms of racial 
justice, we have made real progress since the ’60s, when even successful educated minorities 
were discriminated against and the brightest minority students were often discouraged from 
attending college. Today an African-American holds the highest office in the land, and African 
Americans also fill the offices of U.S. attorney general and national security advisor. This makes 
the notion that race thwarts success increasingly outdated. 

But at the same time that formal racial barriers have been demolished, the class divide 
continues to grow steeper than in at any time in the nation’s recent history. Today America’s 
class structure is increasingly ossified, and this affects not only minorities, who are hit 
disproportionately, but also many whites, who constitute more than 40 percent of the nation’s 
poor. Upward mobility has stalled under both Bush and Obama, not only for minorities but for 
vast swaths of working class and middle class Americans. Increasingly, it’s not the color of one’s 
skin that determines one’s place in society, but access to education and capital, often the 
inherited variety. 

Worries about upward mobility have been mounting for a generation, and according to Pew, 
only one-third of Americans currently believe the next generation will do better than them. 
Indeed, in some surveys pessimism about the next generation stands at an all-time high. 

But race is not the main determinant in looking to the future. The greatest dismay, in fact, is felt 
among working class and middle class whites, who are generally much more pessimistic about 
the future for themselves than are either African-Americans or Hispanics. 

This pessimism—for all the discussion on campuses about “white privilege”—is even more 
deeply seated among young whites. According to a poll conducted by the left-leaning advocacy 
group Demos, only 12 percent of whites 18 to 34 believe they will do better than their parents, 
compared to 31 percent for African-Americans and 36 percent among young Hispanics. ... 

  
  
  
Neatly dovetailing with Kotkin's ideas, is a NY Times article by Ross Douthat on the 
Rotherham scandal as he compares it to other deprivations by powerful and/or 
untouchable men.  
... what happened in Rotherham was rooted both in left-wing multiculturalism and in much more 
old-fashioned prejudices about race and sex and class. The local bureaucracy was, indeed, too 
fearful of being labeled “racist,” too unwilling, as a former member of Parliament put it, to “rock 
the multicultural community boat.” But the rapes also went unpunished because of racially 



inflected misogyny among police officers, who seemed to think that white girls exploited by 
immigrant men were “tarts” who deserved roughly what they got. 

The crucial issue in both scandals isn’t some problem that’s exclusive to traditionalism or 
progressivism. Rather, it’s the protean nature of power and exploitation, and the way that very 
different forms of willful blindness can combine to frustrate justice. ... 

... And in Rotherham, it meant men whose ethnic and religious background made them seem 
politically untouchable, and whose victims belonged to a class that both liberal and conservative 
elements in British society regard with condescension or contempt. 

The point is that as a society changes, as what’s held sacred and who’s empowered shifts, so 
do the paths through which evil enters in, the prejudices and blind spots it exploits. 

So don’t expect tomorrow’s predators to look like yesterday’s. Don’t expect them to look like the 
figures your ideology or philosophy or faith would lead you to associate with exploitation. 

Expect them, instead, to look like the people whom you yourself would be most likely to respect, 
most afraid to challenge publicly, or least eager to vilify and hate. 

Because your assumptions and pieties are evil’s best opportunity, and your conventional 
wisdom is what’s most likely to condemn victims to their fate. 

  
  
Wired writes on the SS United States.   
This rust bucket is the SS United States, a once glorious vessel now moored next to a South 
Philadelphia shopping mall, where it’s been sitting in decay for 18 years, racking up roughly 
$60,000 a month in rent. Paint is peeling off its hull. The interior, stripped of previously 
asbestos-laden innards, is mostly bare. It doesn’t look like it now, but it is possibly the most 
impressive watercraft ever produced by the United States.  

Active from 1952 to 1969, the SS US carried civilians between America and Europe quickly, 
safely, and comfortably. In the late 1960s, the booming airline industry, equipped with the jumbo 
Boeing 747, rendered the ocean liner obsolete. After nearly two decades in Philly, the ship has 
run up a huge tab and the SS United States Conservancy, a group that bought the ship in 2011 
and intends to preserve it, is running out of money. If they don’t raise more funds soon, they’ll 
likely have to cede ownership, at which point it’ll likely be sold to the highest-bidding scrap 
dealer. “She is a very much endangered piece of American history,” says Thomas Basile, an 
adviser to the Conservancy. “We could be within a month of having to decide her state.” 

The history of the SS US dates back to 1916, when William Francis Gibbs, whose naval 
architecture firm later designed more than half the American armored ships used in World War 
II, started working on the ship’s design. He spent the next 40 years overseeing its completion, 
up to its 1952 maiden voyage. The U.S. military got involved and financed two thirds of the $78 
million ($780 million in 2014) construction costs near the end of the process, when Gibbs 
pitched the ship as a way to bring hundreds of thousands of soldiers home from Europe. ... 

  
  



  
From the SS United States as an example of the strengths of our country in the 
middle of the last century, we take a trip to China. Right across the border from Hong 
Kong into China proper is the city of Shenzhen (population fifteen million). That's not 
a misprint, the city has 15,000,000 inhabitants. Most striking though is that in 1980 
the population was only 330,000. It is the gateway to China's manufacturing in 
Guangdong Province.  We have a short tour of the area from Joi Ito who is Director 
of MIT's Media Lab. He says the area is a high-tech manufacturing ecosystem. 
... After AQS, we visited King Credie, which made the actual printed circuit boards (PCBs). The 
PCB manufacturing process is a sophisticated process involving adding layers while also 
etching and printing all kind of materials such as solder, gold, and various chemicals involving 
many steps and complex controls. They were working on some very sophisticated hybrid PCBs 

that included ceramic layers and flexible layers --  processes that are very difficult and 

considered exotic anywhere else in the world, but directly accessible to us thanks to a close 
working relationship with the factory. 

We also visited an injection molding plant. ... Most of the plastic parts for everything from 
cellphones to baby car seats are made using an injection molding process. The process 
involves creating "tools" which are the huge steel molds that the plastic is injected into. The 
process is difficult because if you want a mirror finish, the mold has to have a mirror finish. If you 
need 1/1000th of an inch tolerance in production, you have to cut the steel molds at that 
precision. Also, you have to understand how the plastic is going to flow into the mold through 
multiple holes in the mold and make sure that it enters evenly and cools properly without 
warping or breaking. 

The factory we visited had a precision machine shop and the engineering expertise to design 
and machine our injection molding tools, but our initial production volume was too low for them 
to be interested in the business. They wanted orders of millions of units and we only needed 
thousands. 

In an interesting twist, the factory boss suggested that we could build the precision molding tools 
in China and then send these tools to a US shop for running production. Due to our requirement 
for clean-room processing, he thought it would be cheaper to run production in the US -- but the 
US shops didn't have the expertise or capability that his shop in China had to produce the tools; 
and even if they did, they couldn't touch his cost for such value-added services. 

This role reversal is an indicator of how the technology, trade, and know-how for injection 
molding has shifted to Shenzhen. Even if US has the manufacturing capacity, key parts of the 
knowledge ecosystem currently exist only in Shenzhen. ... 

... While intellectual property seems to be mostly ignored, tradecraft and trade secrets seem to 
be shared selectively in a complex network of family, friends and trusted colleagues. This feels a 
lot like open source, but it's not. The pivot from piracy to staking out intellectual property rights 
isn't a new thing. The United States blatantly stole book copyright until it developed it's own 
publishing very early in US history. The Japanese copied US auto companies until it found itself 
in a leadership position. It feels like Shenzhen is also at this critical point where a 
country/ecosystem goes from follower to leader. 



When we visited DJI which makes the Phantom Aerial UAV Drone Quadcopter we saw a 
company that was ahead. They are a startup that is growing at 5X / year. They have one of the 
most popular drones ever designed for the consumer market. They are one of the top 10 patent 
holders in China. They were clearly benefiting from the tradecraft of the factories but also very 
aware of the importance of being clean (and aggressive) from an IP perspective. DJI had the 
feel of a Silicon Valley startup mashed together with the work ethic and tradecraft of the 
factories we had been visiting. 

We also visited a very high-end, top-tier mobile phone factory that made millions of phones. All 
of the parts were delivered by robots from a warehouse that was completely automated. The 
processes and the equipment were the top of the line and probably as sophisticated any factory 
in the world. 

We also visited a tiny shop that could assemble very sophisticated boards in single-unit volumes 
for a price comparable to a typical monthly cable TV bill, because they would make them by 
hand. They place barely visible chips onto boards by hand and had a soldering technique that 
Americans will tell you can only be done by a $50,000 machine. What amazed me was that they 
used no assisted vision. ... 

... What we experienced was an entire ecosystem. From the bespoke little shop making 50 
blinking computer controlled burning man badges to the guy rebuilding a phone while eating a 
Big Mac to the cleanroom with robots scurrying around delivering parts to rows and rows of 

SMTs -- the low cost of labor was the driving force to pull most of the world sophisticated 

manufacturing here, but it was the ecosystem that developed the network of factories and the 
tradecraft that allows this ecosystem to produce just about anything at any scale. 

Just like it is impossible to make another Silicon Valley somewhere else, although everyone 

tries -- after spending four days in Shenzhen, I'm convinced that it's impossible to reproduce this 

ecosystem anywhere else.  ... 

... I do believe that other regions have regional advantages - Boston might be able to compete 
with Silicon Valley on hardware and bioengineering. Latin America and regions of Africa may be 
able compete with Shenzhen on access to certain resources and markets. However, I believe 
that Shenzhen, like Silicon Valley, has become such a "complete" ecosystem that we're more 
likely to be successful building networks to connect with Shenzhen than to compete with it head 
on. 

  
  
  
Andrew Malcolm with late night humor.  
Fallon: President Obama made a surprise visit to Stonehenge the other day. Even crazier, today 
he made a surprise visit to the White House! 

Conan: Reno is celebrating itself now as the world's divorce capital. Also the city is planning an 
exhibit at its Children’s Museum called: “It’s All Your Fault.” 



Conan: More Ray Rice fallout. He’s been taken out of the 'Madden NFL 15' game. A company 
spokesman says, “Violence against women doesn’t belong in 'Madden 15.' It belongs in 'Grand 
Theft Auto.'" 

Meyers: Obama announces his plans for the ISIS threat this week. It's become an incredibly 
difficult situation. At this point, I think you just tell Liam Neeson they have his daughter. 

  
A whole week without the white house wimp. We'll get back to that next week. In the 
meantime, the cartoons are stacking up so here's a bunch for the end of the week.  

 
 
 

  
Daily Beast 
Class Issues, Not Race, Will Likely Seal the Next Election 
Race is always a hot button topic in the U.S., but rising and rampant economic inequality 
will likely be the issue that propels people to the voting booth. 
by Joel Kotkin 

Recent events in Ferguson, Missouri and along the U.S.-Mexico border may seem to suggest 
that race has returned as the signature issue in American politics. We can see this already in 
the pages of mainstream media, with increased calls for reparations for African-Americans, and 
expanded amnesties for the undocumented. Increasingly, any opposition to Obama’s policies is 
blamed on deep-seated white racism. 

Yet in reality, race will not define the 2014 election, or likely those that follow. Instead the real 
defining issue—class—does not fit so easily into the current political calculus. In terms of racial 
justice, we have made real progress since the ’60s, when even successful educated minorities 
were discriminated against and the brightest minority students were often discouraged from 
attending college. Today an African-American holds the highest office in the land, and African 
Americans also fill the offices of U.S. attorney general and national security advisor. This makes 
the notion that race thwarts success increasingly outdated. 

But at the same time that formal racial barriers have been demolished, the class divide 
continues to grow steeper than in at any time in the nation’s recent history. Today America’s 
class structure is increasingly ossified, and this affects not only minorities, who are hit 
disproportionately, but also many whites, who constitute more than 40 percent of the nation’s 
poor. Upward mobility has stalled under both Bush and Obama, not only for minorities but for 
vast swaths of working class and middle class Americans. Increasingly, it’s not the color of one’s 
skin that determines one’s place in society, but access to education and capital, often the 
inherited variety. 

Worries about upward mobility have been mounting for a generation, and according to Pew, 
only one-third of Americans currently believe the next generation will do better than them. 
Indeed, in some surveys pessimism about the next generation stands at an all-time high. 

But race is not the main determinant in looking to the future. The greatest dismay, in fact, is felt 
among working class and middle class whites, who are generally much more pessimistic about 
the future for themselves than are either African-Americans or Hispanics. 



This pessimism—for all the discussion on campuses about “white privilege”—is even more 
deeply seated among young whites. According to a poll conducted by the left-leaning advocacy 
group Demos, only 12 percent of whites 18 to 34 believe they will do better than their parents, 
compared to 31 percent for African-Americans and 36 percent among young Hispanics. 

This suggests that the issue of restoring upward mobility has more widespread resonance than 
a more narrow race-based approach. The political party that best addresses this concern will be 
in the strongest position to dominate the political landscape not only in 2014, but well beyond. 

The problem for the Democrats in this regard: the record of the last six years. President Obama 
has presided over an economy that, even when healing, has done little to improve the economic 
conditions of most Americans. The incomes of middle class Americans have remained stagnant, 
or shrunk, even as we have seen record corporate profits, a soaring stock market, and huge run 
ups in elite property markets. 

This failure may explain why some Democrats and progressives feel tempted to go back to 
race-related issues—as well as social concerns such as gay and abortion rights—to stir their 
political base. The president’s suggestion of executive action on immigration would be in part to 
“galvanize” support among Latinos, many of whom can relate personally to the dilemma faced 
by the undocumented. 

The stirring of resentment among African-Americans has become the critical component of race-
based Democratic strategy. The president’s embrace of hoary racial warlord Reverend Al 
Sharpton, a well-known charlatan and occasional anti-semite, as his “go to guy” demonstrates 
the administration’s willingness to use the tragedy of the Ferguson shooting case to rally 
African-American voters for the off-year election. 

These tactics may have some political efficacy, but it’s doubtful that ’60s progressive bromides 
of race-based politics or calls for redistribution can seriously address inequality or poverty. 
Certainly the idea that greater dependence on government handouts—the main social focus of 
modern progressives—has not aided minority uplift or promoted upward mobility. The Great 
Society may have reduced poverty initially, but in the past decade poverty rates have risen to 
the highest level since the ’60s. 

If anything, under the most progressive-dominated regime since at least the New Deal, things 
have gotten even worse. African-American youth unemployment is now twice that of whites 
while according to the Urban League, the black middle class, once rapidly expanding, has 
essentially lost the gains made over the past 30 years. 

In the same vein, Hispanic income also has declined relative to whites. Latino poverty rates now 
stand at 28 percent. The administration’s leniency that permits impoverished kids to flock here 
from Central America may make moral or political sense, but its actual impact on communities 
could prove problematical. 

Indeed one has to question the viability of new mass immigration of poor, poorly educated kids 
at a time when poverty among Latino children already here has risen since 2007, according to 
the American Community Survey, from 27.5 percent to 33.7 percent in 2012, an increase of 1.7 
million. Given their own economic problems, and the vital need to improve their educational 
performance one has to wonder whether African-Americans or even many Latinos, as opposed 
to the activist base, actually would welcome a fresh infusion of impoverished refugee children 
from Central America into the country. A recent Pew survey found that not only half of all whites, 



but nearly two-fifths of African Americans and roughly a third of Hispanics approved of 
increased deportations of the undocumented. 

Some Latino and African-American Democrats have already departed from the party line on 
immigration. Texas Rep. Henry Cuellar, a moderate border district Democrat, has called “the 
border incursion” “Obama’s Katrina moment” and he is co-sponsoring legislation with 
Republican Sen. John Cornyn of Texas to speed up the deportation process for kids detained at 
the border. 

Perhaps even more serious are divisions among Democrats on key economic and regulatory 
issues. In California, for example, Latino Democrats, particularly from the hard hit interior, have 
revolted against their party’s “cap and trade” policies, which will lead to ever higher energy 
costs, and threaten industries that tend to employ working class Latinos. Similarly some unions 
in the interior, notably the Teamsters and Laborers, have taken strong positions favoring energy 
development, notably the Keystone pipeline, in sharp opposition to the president’s core 
supporters. 

And then there’s the reality that blue states—with all the usual progressive policies—suffer the 
widest gap between the classes. Indeed, notes demographer Wendell Cox, New York City now 
has an income distribution that approaches that of South Africa under apartheid. 

Similarly a recent Brookings report found the greatest income disparity in such bastions of 
progressivism as San Francisco, Miami, Boston, Washington D.C., New York, Oakland, Chicago 
and Los Angeles. Oddly enough, minorities seem to do better, relative to whites, in states that 
have had more conservative governance, in part because they also tend to have lower costs of 
living. 

This disconnect between progressive aims and reality stems from the shift in the Left’s class 
and geographic base. Once dependent on industrial and construction workers, many of them 
unionized, the party increasingly depends for support from green activists, urban land 
speculators, and “creative class” workers in expensive regions where regulatory constraints tend 
to discourage industrial and housing growth. In contrast many red state metros such as 
Houston, Oklahoma City, Salt Lake, and Dallas-Ft. Worth tend to produce more higher paid, 
blue collar growth. 

Given these realities, perhaps progressives need to move away from symbolic issues, such as 
reparations and racial name-calling, and instead directly address middle class and working class 
concerns. Yet this creates a potential for internecine conflict with other key party constituencies, 
which seem more interest in suppressing middle class aspirations than fulfilling them. 

It should be clear by now that regulatory and tax regimes imposed in blue states tend to stunt 
middle and working opportunities, with the worst effects on minorities and working class whites. 
Blue-state progressive can whine about race, inequality, and poverty with the best of them, but 
they would contribute far more if they started to address these issues with something other than 
well-rehearsed indignation and rhetoric. 

But while progressive attempts to address the class divide have been less than successful, can 
the Republicans fill the breach? Already working class whites are arguably the GOP’s strongest 
base and Republicans should be able to exploit class resentment toward the increasingly 
gentrified Democratic leadership. Yet to date, they have shown a remarkable inability to do so, 



in part due to the ideological constraints and racial baggage of the increasingly Southern-
oriented GOP. 

Republicans, particularly those closest to Wall Street, also seem to have a problem even 
admitting the existence of the class issue. Conservatives economists repeatedly downplay ever 
greater insecurity about jobs, the affordability of decent housing and generally lower net worths 
for all but the highly affluent. Convinced that any discussion about these issues constitutes 
unseemly “class warfare,” the right’s intellectual leadership seems incapable of addressing 
these concerns. 

What would a policy that addresses inequality look like? Some steps would offend some 
Republicans, such as restarting a modern version of the Depression era Works Progress 
Administration. Instead of a stimulus directed at government workers and crony-capitalists, as 
Obama employed in 2009, a program that brought young people into the work force would help 
them gain needed practical skills while repairing our increasingly woeful infrastructure. 

Other reforms would include a major overhaul of the tax system, particularly equalizing capital 
gains and income taxes. Whatever the benefits we may have seen from lower capital gains 
rates in the past, the current, incredibly unequal recovery undermines the legitimacy of this 
approach. Rather than stir investment and create middle income jobs, capital gains have 
become a ruse for the rich to get even richer, largely through asset inflation. Companies, notes 
a new Harvard Business Review study, have used the low interest bonanza and access to 
cheap money to boost profits, not by expanding employment but by buying back their own stock. 

Ultimately, the best way to address class concerns, as well as those of minorities, would be to 
spark strong economic growth, particularly in the energy, manufacturing, and construction 
sectors, which tend to offer higher wage employment for them. Both Latinos and African-
American made their biggest economic strides when the economy was booming under 
Presidents Reagan and Clinton, both of whom have been criticized for “trickle down” policies. 

A growth agenda is a winning one for the party that embraces and effectively advocates it. A 
recent analysis (PDF) of public opinion by the Global Strategy Group found that although 
roughly half of Americans believe inequality per se is a major issue, more than three-quarters 
believe that faster economic growth should be the main priority. 

In the old Democratic Party, from Truman to Clinton, this approach would be an easy sell. A 
policy that encouraged building new water facilities, expanding domestic energy , manufacturing 
and construction, particularly single family homes, would have widespread appeal to working 
and middle class voters. But a growth agenda likely would face much opposition from the 
president’s green gentry base, who seem perfectly content with an economy that rewards 
insiders, venture capitalists, and companies that employ few people, largely the best educated 
and positioned. 

Republicans could seize the momentum here, but to do so would require shedding some 
ideological baggage, as well standing up to some of their more ruthless backers on Wall Street 
and the corporate community. Similar a return to a more traditional growth oriented liberalism 
would help hard pressed Democrats, particularly in red states, who desperately need to 
recapture some of their traditional working class backers. It will be here, in the nexus of policy 
and class, not racial posturing, the political future of the country may well be determined. 

  



  
  
NY Times 
Rape and Rotherham 
by Ross Douthat 
  
THERE are enough grim tidings from around the world that the news from Rotherham, a faded 
English industrial town where about 1,400 girls, mostly white and working class, were raped by 
gangs of Pakistani men while the local authorities basically shrugged and did nothing, is already 
slipping out of American headlines. 

But we should remain with Rotherham for a moment, and give its story a suitable place of 
dishonor in the waking nightmare that is late summer 2014. 

We should do so not just for the sake of the victims, though for their sake attention should be 
paid: to the girls gang-raped or doused with gasoline; to the girls assaulted in bus stations and 
alleyways; to the girl, not yet 14, who brought bags of soiled clothes as evidence to the police 
and earned nothing for her trouble save for a check for 140 pounds — recompense for the 
garments, which the cops somehow managed to misplace. 

But bearing witness is insufficient; lessons must be learned as well. This is more than just a 
horror story. It’s a case study in how exploitation can flourish in different cultural contexts, and 
how insufficient any set of pieties can be to its restraint. 

Interpreted crudely, what happened in Rotherham looks like an ideological mirror image of 
Roman Catholicism’s sex abuse scandal. The Catholic crisis seemed to vindicate a progressive 
critique of traditionalism: Here were the wages of blind faith and sexual repression; here was a 
case study in how a culture of hierarchy and obedience gave criminals free rein. 

The crimes in Rotherham, by contrast, seem scripted to vindicate a reactionary critique of liberal 
multiculturalism: Here are immigrant gangs exploiting a foolish Western tolerance; here are 
authorities too committed to “diversity” to react appropriately; here is a liberal society so open-
minded that both its brain and conscience have fallen out. 

A more subtle reading, though, reveals commonalities between the two scandals. The rate of 
priestly abuse was often at its worst in places and eras (the 1970s, above all) where traditional 
attitudes overlapped with a sudden wave of liberation — where deference to church authority by 
parents and police coexisted with a sense of moral upheaval around sexuality and sexual ethics, 
both within seminaries and in society at large. (John Patrick Shanley’s famous play “Doubt,” in 
which a hip, with-it, Kennedy-era priest relies on clericalism to evade accusations of abuse, 
remains the best dramatization of this tangle.) 

In a somewhat similar way, what happened in Rotherham was rooted both in left-wing 
multiculturalism and in much more old-fashioned prejudices about race and sex and class. The 
local bureaucracy was, indeed, too fearful of being labeled “racist,” too unwilling, as a former 
member of Parliament put it, to “rock the multicultural community boat.” But the rapes also went 
unpunished because of racially inflected misogyny among police officers, who seemed to think 
that white girls exploited by immigrant men were “tarts” who deserved roughly what they got. 



The crucial issue in both scandals isn’t some problem that’s exclusive to traditionalism or 
progressivism. Rather, it’s the protean nature of power and exploitation, and the way that very 
different forms of willful blindness can combine to frustrate justice. 

So instead of looking for ideological vindication in these stories, it’s better to draw a general 
lesson. Show me what a culture values, prizes, puts on a pedestal, and I’ll tell you who is likely 
to get away with rape. 

In Catholic Boston or Catholic Ireland, that meant men robed in the vestments of the church. 

In Joe Paterno’s pigskin-mad Happy Valley, it meant a beloved football coach. 

In status-conscious, education-obsessed Manhattan, it meant charismatic teachers at an elite 
private school. 

In Hollywood and the wider culture industry — still the great undiscovered country of sexual 
exploitation, I suspect — it has often meant the famous and talented, from Roman Polanski to 
the BBC’s Jimmy Savile, robed in the authority of their celebrity and art. 

And in Rotherham, it meant men whose ethnic and religious background made them seem 
politically untouchable, and whose victims belonged to a class that both liberal and conservative 
elements in British society regard with condescension or contempt. 

The point is that as a society changes, as what’s held sacred and who’s empowered shifts, so 
do the paths through which evil enters in, the prejudices and blind spots it exploits. 

So don’t expect tomorrow’s predators to look like yesterday’s. Don’t expect them to look like the 
figures your ideology or philosophy or faith would lead you to associate with exploitation. 

Expect them, instead, to look like the people whom you yourself would be most likely to respect, 
most afraid to challenge publicly, or least eager to vilify and hate. 

Because your assumptions and pieties are evil’s best opportunity, and your conventional 
wisdom is what’s most likely to condemn victims to their fate. 

  
  
  
 
 
 
 
 
 
 
 
 
 
 



Wired 
The Fight to Save America’s Last Great Ocean Liner 
by Alexander George 
  
  

           
 

      

This rust bucket is the SS United States, a once glorious vessel now moored next to a South 
Philadelphia shopping mall, where it’s been sitting in decay for 18 years, racking up roughly 
$60,000 a month in rent. Paint is peeling off its hull. The interior, stripped of previously 



asbestos-laden innards, is mostly bare. It doesn’t look like it now, but it is possibly the most 
impressive watercraft ever produced by the United States.  

Active from 1952 to 1969, the SS US carried civilians between America and Europe quickly, 
safely, and comfortably. In the late 1960s, the booming airline industry, equipped with the jumbo 
Boeing 747, rendered the ocean liner obsolete. After nearly two decades in Philly, the ship has 
run up a huge tab and the SS United States Conservancy, a group that bought the ship in 2011 
and intends to preserve it, is running out of money. If they don’t raise more funds soon, they’ll 
likely have to cede ownership, at which point it’ll likely be sold to the highest-bidding scrap 
dealer. “She is a very much endangered piece of American history,” says Thomas Basile, an 
adviser to the Conservancy. “We could be within a month of having to decide her state.” 

A Marvelous Design 

The history of the SS US dates back to 1916, when William Francis Gibbs, whose naval 
architecture firm later designed more than half the American armored ships used in World War 
II, started working on the ship’s design. He spent the next 40 years overseeing its completion, 
up to its 1952 maiden voyage. The U.S. military got involved and financed two thirds of the $78 
million ($780 million in 2014) construction costs near the end of the process, when Gibbs 
pitched the ship as a way to bring hundreds of thousands of soldiers home from Europe.  

Except for a few men in uniform moving between overseas posts, the SS US was never 
converted to a full-scale troop-carrier, but with the threat of the Soviet Union looming in the 
postwar years, it was good to know there was a way to move 14,000 soldiers over 10,000 miles 
of ocean without stopping to refuel. 

Thanks to Gibbs’ focus on speed and safety, the SS US proved useful for civilian use. The ship 
is enormous, 990 feet long and 101 feet wide, just skinny enough—by a few feet—to pass 
through the Panama Canal if necessary. It weighs 53,000 tons, which is actually quite sprightly 
given its size. That’s thanks to Gibbs’ insistence on using aluminum instead of steel everywhere 
possible to save weight. He also hated the idea of wood, which risked catching on fire. “Gibbs 
wanted Steinway to make the pianos out of aluminum,” says Basile. The piano-maker refused, 
but ended up using fire-proof mahogany instead. The pianos and the butcher blocks were the 
only wood items on board—at Gibbs’ insistence, even the clothes hangers and shuffleboard 
pucks were made of plastic. 

The ship’s blade-like hull allowed it to cut through water efficiently. At the rear, it used four 
61,000-pound manganese-bronze propellers, two with four blades and two with five blades. The 
setup, engineers found, provided better hydrodynamics than other configurations. Inside, the SS 
US’s four high-temperature steam engines could produce just over 240,000 shaft horsepower, 
meaning they send all that force straight to propellers with no energy lost. That could get the 
ship to 38.32 knots, or around 44 mph, which it hit on a speed trial.  

In July 1952, it crossed the Atlantic in 3 days, 10 hours, and 42 minutes, beating the previous 
record by 10 hours. Even though it stopped running in 1969 after over 800 transatlantic 
journeys, it still holds the transatlantic speed record (the Blue Riband award) for the crossing. “It 
ran like a fine Swiss watch,” says Bob Sturm, who was an engineer on board the ship from 1957 
to 1959. “It never had a break down in its service life. It was a pleasure to work on it.” The ship 
drew high-profile passengers like Harry Truman, Rita Hayworth, and John F. Kennedy.  



It’d Make a Great Mall 

All those superlatives were rendered irrelevant by spectacular advances in aviation, most 
notably the introduction of the Boeing 747, which cut transatlantic transportation from days to 
hours. After the SS US left service in 1969, it spent time in various ports, mostly in Virginia. It did 
go to Turkey and Ukraine, where cheap labor and lax environmental regulations made it easy to 
remove the asbestos-laden insulation. It’s been sitting in Philadelphia since 1996, and in 2011 
the SS United States Conservancy came in. The group bought the ship, and now, with help from 
only private donors, it has a vision for the future that doesn’t involve so much rust and decay. 

The group’s executive director is Susan Gibbs, William Gibbs’ granddaughter. Her 
organization’s goal is to keep the ship from being sold for scrap, which means rallying support to 
move it to a high-traffic area where its roughly 650,000 square feet of on-board space could be 
converted into a shopping center, casino, restaurant, or a combination of all three—something 
like what was done to the Queen Mary or the SS Rotterdam, which are permanently moored in 
Long Beach, California, and Rotterdam, the Netherlands, respectively.  

Gibbs estimates it would take about $15 million to get the SS US to the initial stage of 
refurbishment, which means fixing up decks so it can host venues and retail shops. “We’ve 
identified a couple of locations in New York that would be great,” she says, “and we are trying to 
build more political support.” So far, all funding that’s kept the ship alive has come from private 
donors. 

In the 18 years it’s been docked on the Delaware River, it has run up quite a bill, and the next 
few months will be decisive for the fate of the ship. If the Conservancy can’t raise more cash 
soon, it may have to give up. “The question is going to be, are we going to have enough time for 
this thing to take off?” Gibbs says. “This month is a now-or-never situation.” The Conservancy is 
accepting donations and making the rounds in Washington to rally support to preserve a 
monument to a past era of innovation. 

Currently, Homeland Security rules and the business conducted at nearby piers prevent visitors 
from seeing the once magnificent, still imposing, ship in person. Until it gets moved or scrapped, 
the best way to see it, the conservancy says, is from the cafeteria at a nearby IKEA. 

  
  
  
Joi Ito's Blog 
Shenzhen trip report - visiting the world's manufacturing ecosystem 
by Joi Ito 
  
Last year, a group of Media Lab students visited Shenzhen with, bunnie, an old friend and my 
hardware guru. He's probably best known for hacking the Xbox, the chumby, an open source 
networked hardware appliance, and for helping so many people with their hardware, firmware 
and software designs. bunnie is "our man in Shenzhen" and understands the ecosystem of 
suppliers and factories in China better than anyone I know. 

With his help, my students saw and experienced a ecosystem that we all benefit from, but 
mostly don't see or even realize exists. I have been living vicariously through the stories and 
reports of my students until last week, when I finally got my own tour of Shenzhen with bunnie. 



 

   



bunnie insisted that we keep the group size very small because we would be going to places 
that couldn't fit many people and we wanted to be nimble. As chance would have it, Reid 
Hoffman, my old friend and founder of LinkedIn and the provost of MIT, Marty Schmidt, both 
were interested and available so this formed our odd little tour group. 

The first stop on the tour was of a small factory run by AQS -- a manufacturer with operations in 

Fremont, California as well as Shenzhen. They mostly focus on putting chips on circuit boards. 
The factory was full of Surface-Mount Technology (SMT) machines which use computer 
programmed pneumatics to pick and place chips and other components onto circuit boards. In 
addition to the rows of SMT machines, there were lots of factory workers setting up the lines, 
programming the equipment, testing the results using x-rays, computers and eye balls and 
doing parts of the process that made more sense economically or technically to do by hand. 
AQS is the factory that is manufacturing the circuit stickers designed by Media Lab student Jie 
Qi and Media Lab grad, Ayah Bdeir's, littleBits. What's great about AQS is that, with the help of 
bunnie, they have started working closely with startups and other projects that previously would 
have had a very hard time finding a partner in China because of the small volume, high risk and 
usually unconventional requests that go hand-in-hand with working with entrepreneurs and our 
creative students. 

What was more impressive to me even than the technology were the people that bunnie 
introduced us to, such as the factory boss, John, and the project managers and engineers. They 
were clearly hard-working, very experienced, trustworthy and excited about working with bunnie 
and our friends. They were willing and able to design and try all kinds of new processes to 
produce things that have never been manufactured before. Their work ethic and their energy 
reminded me very much of what I imagined many of the founding entrepreneurs and engineers 
in Japan must have been like who built the Japanese manufacturing industry after the war. 

In all of the small factories that we visited, including AQS, the factory workers lived in dorms 
surrounding the factory and ate together and lived together. All of their living expenses were 
supported by the factory and their salaries went entirely to savings or disposable income. Also, 
all of the managers and even the boss lived together with the workers. I'm sure we were picking 
good factories to visit, but everyone seemed happy, open and very close. 

After AQS, we visited King Credie, which made the actual printed circuit boards (PCBs). The 
PCB manufacturing process is a sophisticated process involving adding layers while also 
etching and printing all kind of materials such as solder, gold, and various chemicals involving 
many steps and complex controls. They were working on some very sophisticated hybrid PCBs 

that included ceramic layers and flexible layers --  processes that are very difficult and 

considered exotic anywhere else in the world, but directly accessible to us thanks to a close 
working relationship with the factory. 

We also visited an injection molding plant. bunnie has been helping me with a project that 
requires some relatively complicated injection molding. Most of the plastic parts for everything 
from cellphones to baby car seats are made using an injection molding process. The process 
involves creating "tools" which are the huge steel molds that the plastic is injected into. The 
process is difficult because if you want a mirror finish, the mold has to have a mirror finish. If you 
need 1/1000th of an inch tolerance in production, you have to cut the steel molds at that 
precision. Also, you have to understand how the plastic is going to flow into the mold through 
multiple holes in the mold and make sure that it enters evenly and cools properly without 
warping or breaking. 



The factory we visited had a precision machine shop and the engineering expertise to design 
and machine our injection molding tools, but our initial production volume was too low for them 
to be interested in the business. They wanted orders of millions of units and we only needed 
thousands. 

In an interesting twist, the factory boss suggested that we could build the precision molding tools 
in China and then send these tools to a US shop for running production. Due to our requirement 
for clean-room processing, he thought it would be cheaper to run production in the US -- but the 
US shops didn't have the expertise or capability that his shop in China had to produce the tools; 
and even if they did, they couldn't touch his cost for such value-added services. 

This role reversal is an indicator of how the technology, trade, and know-how for injection 
molding has shifted to Shenzhen. Even if US has the manufacturing capacity, key parts of the 
knowledge ecosystem currently exist only in Shenzhen. 

bunnie then took us to the market. We spent half of a day there and only saw a very small part 
of the huge network of buildings, stalls and marketplaces. The market was several large city 
blocks full of 5-10 story buildings with stalls packed into each floor. Each building had a theme 
or themes ranging from LEDs to cellphone hacking and repair. I realize it's cliché to say this, but 
it REALLY felt like blade runner in a way that even Akihabara never did. I think it had a lot to do 
with the fact that many of vendors were selling to factories so were focused on wholesale and 
not retail and the volumes were huge and the interfaces were rough. 

We started in the section of the market where people were taking broken or trashed cellphones 
and stripping them down for all of the parts. Any phone part that conceivably retained 
functionality was stripped off and packaged for sale in big plastic bags. Another source of 
components seemed to be rejected parts from the factory lines that were then repaired, or 
sheets of PCBs in which only one of the components had failed a test. iPhone home buttons, 
wifi chipsets, Samsung screens, Nokia motherboards, everything. bunnie pointed to a bag of 
chips that he said would have a street value of $50,000 in the US selling for about $500. These 
chips were sold, not individually, but by the pound. Who buys chips by the pound? Small 
factories that make all of the cellphones that we all buy "new" will often be short on parts and 
they will run to the market to buy bags of that part so that they can keep the line running. It's 
very likely that the "new" phone that you just bought from ATT has "recycled" Shenzhen parts 
somewhere inside. 

The other consumer of these parts are the people who repair phones. Phone repair starts with 
simple stuff like replacing the screen to full-on rebuilds. You can even buy whole phones built 

from scrap parts -- "I lost my phone, can you repair it for me?" 

After this market where phones were "recycled" we saw equivalent markets for laptops, TVs, 
everything. 

Next we went to another kind of market. When we walked in, bunnie whispered to me, 
"EVERYTHING here is fake." There were "SVMSMUG" phones and things that looked like all 
kinds of phones we know. However, the more interesting phones were the phones that weren't 
like anything that existed anywhere else. Keychains, boom boxes, little cars, shiny ones, blinky 

ones -- it was an explosion of every possible iteration on phones that you could imagine. Many 
were designed by the so-called Shanzhai pirates who started by mostly making knockoffs of 
existing phones, but had become agile innovation shops for all kind of new ideas because of the 



proximity to the manufacturing ecosystem. They had access to the factories, but more 
importantly, they had access to the trade skills (and secrets) of all of the big brand phone 
manufacturers whose schematics could be found for sale in shops. These schematics and the 
engineers in the factories knew the state of the art and could apply this know-how to their own 
scrappy designs that could be more experimental and crazy. In fact many new technologies had 
been invented by these "pirates" such as the dual sim card phone. 

The other amazing thing was the cost. There is a very low cost chipset that bunnie talks about 
that seems to be driving these phones which is not available outside of China, but they appear 
to do quad-band GSM, bluetooth, SMS, etc. on a chip that costs about $2. The retail price of the 

cheapest full featured phone is about $9. Yes. $9. This could not be designed in the US -- this 

could only be designed by engineers with tooling grease under their fingernails who knew the 
manufacturing equipment inside and out, as well as the state of the art of high-end mobile 
phones. 

While intellectual property seems to be mostly ignored, tradecraft and trade secrets seem to be 
shared selectively in a complex network of family, friends and trusted colleagues. This feels a lot 
like open source, but it's not. The pivot from piracy to staking out intellectual property rights isn't 
a new thing. The United States blatantly stole book copyright until it developed it's own 
publishing very early in US history. The Japanese copied US auto companies until it found itself 
in a leadership position. It feels like Shenzhen is also at this critical point where a 
country/ecosystem goes from follower to leader. 

When we visited DJI which makes the Phantom Aerial UAV Drone Quadcopter we saw a 
company that was ahead. They are a startup that is growing at 5X / year. They have one of the 
most popular drones ever designed for the consumer market. They are one of the top 10 patent 
holders in China. They were clearly benefiting from the tradecraft of the factories but also very 
aware of the importance of being clean (and aggressive) from an IP perspective. DJI had the 
feel of a Silicon Valley startup mashed together with the work ethic and tradecraft of the 
factories we had been visiting. 

We also visited a very high-end, top-tier mobile phone factory that made millions of phones. All 
of the parts were delivered by robots from a warehouse that was completely automated. The 
processes and the equipment were the top of the line and probably as sophisticated any factory 
in the world. 

We also visited a tiny shop that could assemble very sophisticated boards in single-unit volumes 
for a price comparable to a typical monthly cable TV bill, because they would make them by 
hand. They place barely visible chips onto boards by hand and had a soldering technique that 
Americans will tell you can only be done by a $50,000 machine. What amazed me was that they 
used no assisted vision. No microscopes, magnifying lenses, etc. - workers in the US can do 
some of what they do, but they need assisted vision. bunnie posits that they do it mostly by feel 
and muscle memory. It was amazing and beautiful to watch. 

We visited PCH International where we saw supplies coming in just in time to be assembled, 
boxed, tagged and shipped. What used to take companies three months from factory to store, 

now only took three days -- to anywhere in the world. 

We visited the HAXLR8R, a hardware incubator in the middle of the market district run by a pair 
of French entrepreneurs. 



What we experienced was an entire ecosystem. From the bespoke little shop making 50 blinking 
computer controlled burning man badges to the guy rebuilding a phone while eating a Big Mac 

to the cleanroom with robots scurrying around delivering parts to rows and rows of SMTs -- the 
low cost of labor was the driving force to pull most of the world sophisticated manufacturing 
here, but it was the ecosystem that developed the network of factories and the tradecraft that 
allows this ecosystem to produce just about anything at any scale. 

Just like it is impossible to make another Silicon Valley somewhere else, although everyone 

tries -- after spending four days in Shenzhen, I'm convinced that it's impossible to reproduce this 
ecosystem anywhere else. What Marty, Reid, bunnie and I talked a lot about was what could we 
learn from Shenzhen to help the Boston and Silicon Valley (and more broadly the US) 
ecosystems and how can we connect more deeply with Shenzhen. 

Both Shenzhen and Silicon Valley have a "critical mass" that attracts more and more people, 
resources and knowledge, but also they are both living ecosystems full of diversity and a work 
ethic and experience base that any region will have difficulty bootstrapping. 

I do believe that other regions have regional advantages - Boston might be able to compete with 
Silicon Valley on hardware and bioengineering. Latin America and regions of Africa may be able 
compete with Shenzhen on access to certain resources and markets. However, I believe that 
Shenzhen, like Silicon Valley, has become such a "complete" ecosystem that we're more likely 
to be successful building networks to connect with Shenzhen than to compete with it head on. 

I recently did a TED Talk where I provide a higher level context for my trip to and 
observations about Shenzhen. 

  
  
  
Late Night Humor  
By Andrew Malcolm 

Conan: A very unusual day here in LA. It rained briefly for 10 minutes. Hospitals are still busy 
treating the moist. 

Fallon: President Obama made a surprise visit to Stonehenge the other day. Even crazier, today 
he made a surprise visit to the White House! 

Conan: Reno is celebrating itself now as the world's divorce capital. Also the city is planning an 
exhibit at its Children’s Museum called: “It’s All Your Fault.” 

Conan: More Ray Rice fallout. He’s been taken out of the 'Madden NFL 15' game. A company 
spokesman says, “Violence against women doesn’t belong in 'Madden 15.' It belongs in 'Grand 
Theft Auto.'" 

Meyers: Obama announces his plans for the ISIS threat this week. It's become an incredibly 
difficult situation. At this point, I think you just tell Liam Neeson they have his daughter. 



Conan: New Apple iPhone out this week with a larger screen, more memory, and it can leak 
celebrity photos twice as fast. 

Conan: President Obama visited Stonehenge. The cold, rigid entity no one can quite figure out 
said he enjoyed seeing Stonehenge. 

Meyers: Obama has named a new administration technology officer. He's a former Google 
executive. When the Google executive was asked how he felt about his new job, he gave 
79,000 responses in 1.39 seconds. 

Conan: Apple introduces a smart watch that can text, monitor health and even pay bills. Asked if 
the Apple Watch also tells time, Apple’s CEO said, “Oh!" 

Letterman: "I love the Little League World Series. My favorite part is when they show the 
players' wives."  

Conan: A porn star is holding a sex marathon to raise money for her breast implants. She needs 
$10,000 and so far has raised a little over $12 million. 

Fallon: The pet supply chain PetSmart may soon be sold to a larger company. Or as it told 
employees, “Your jobs are going to a farm upstate.” 

Fallon: Chicago is building a new school named after President Obama. I hear their student 
government isn’t very good. But their golf team is amazing. 

Conan: You heard about the big nude celebrity photo-hacking scandal. The head of the FBI said 
he is personally addressing the issue five, sometimes six times an hour. 

Conan: Three airline flights had to make emergency landings recently because passengers 
were fighting over reclining seats. It’s a story that combines America’s two greatest passions: 
Violence and sitting down. 

Conan: Justin Bieber was in a car accident and allegedly punched the other driver. When police 
arrived 20 minutes later, the man was still laughing. 

Meyers: Leading kale farms are running out of seeds after a sharp increase in demand. They 
can’t grow kale as fast as we can throw it in the garbage. 

Fallon: A woman in Mexico claims that she turned 127 years old over the weekend, which would 
make her the oldest person ever. She says she’s pretty happy, but worried that she's still single 
and almost in her 130s. 

Fallon: That Mexican woman still claims to be 127. Unfortunately, officials say it's hard to 
confirm her age because she lost her birth tablet in the great flood. 

Meyers: Brad Pitt finally has married Angelina Jolie in a secret ceremony at a French chateau. 
They said their vows surrounded by 100 of their closest children. 



Conan: A spokesperson for Jennifer Lawrence is calling her nude leaked photos a “flagrant 
violation of privacy." Meanwhile, Kim Kardashian is calling her nude leaked photos “stuff I was 
going to release next week.” 

Conan: Five geckos that were sent into space as part of a scientific experiment have all died. 
On the bright side, they were able to save 15% on their car insurance. 

Conan: A John Madden NFL game glitch accidentally created a player who is one-foot tall. 
Another glitch accidentally created an NFL player with no criminal record.  

Fallon: LA is considering a plan to hike the city’s minimum wage to $13.25 an hour. It’s getting 
huge support across the entire country--of Mexico. 

Conan: Apple plans a mobile wallet to replace physical credit cards. Because if there’s one 
company you want to trust with your money, it’s the company that leaked your nude photos. 

Conan: Apple's iPhone 6 acts as a wallet able to conduct money transactions, show all IDs and, 
for guys, hold onto one condom for 12 years 

Fallon: John Kerry and five former secretaries of state broke ground for a diplomacy museum 
the other day........Sorry, I just fell asleep saying that. Although the museum is just a pile of dirt 
now, pretty soon it'll be even LESS interesting. 

  
  
  
  
  

 



  
  
  
  

 
  
  

 
  
  



  

 
  
  

 
  



  
  

 
  
  

 
  
  
  



 
  
  

 
  
  
  



 
  
  

 
  



 
 


