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Here on the Virginia Peninsula bordered on the north by the York River, east by the 
Chesapeake Bay and south by the James, we have many federal facilities including 
those owned and operated by the national park service, the folks Mark Steyn said 
have become the "shock troops of the punitive bureaucracy." The local paper, The 
Daily Press had a story today about one small business caught up the country wide 
problems caused by the federal government’s Barrycades.  
When Carrot Tree manager Glenn Helseth ran into the family of a long-time patron over the 
weekend who had hoped to celebrate her 100th birthday this week at the restaurant's Yorktown 
location, he knew what he had to do. 

"That's when my resolve to open up began," he said Tuesday. 

The Carrot Tree restaurant's Yorktown location opened at 11 a.m. Tuesday after being closed 
for a week as a result of the federal government shutdown. The restaurant was forced to close 
on Oct. 1 because of its location on Main Street in the Cole Digges House, which is owned by 
the National Park Service. 

Park service policy requires that all concessions close during a federal government shutdown. 
The Carrot Tree is considered a concessioner. Rep. Rob Wittman's Yorktown office, which is 
located in a park service building next door to the Carrot Tree, is allowed to remain open 
because it operates under a lease that does not provide services to visitors. ... 

  
  
John Fund reminds us of the 100th birthday of the income tax.  
... The income tax has also changed America. In 1956, Howard Buffett, a former conservative 
Nebraska congressman and the father of the much more liberal investor Warren Buffett, gave a 
speech decrying the tax’s pernicious effects: 

"The last 40 years have seen a gigantic expansion of political power over economic affairs by 
the federal government. The change is linked by many scholars to the passage of the income 
tax law of 1913. This law revolutionized the taxing system in two ways: 

1. It gave the government new powers over the economic status of the individual. This change 
has curtailed the ability of the individual to achieve economic independence. 

2. The part of his production taken from the producer cumulatively increases the power of the 
federal government proportionately with the increase in its income. This power is not created. It 
is simply taken away from the people." 

Some will claim the government-shutdown fight is about Obamacare. Others will say it is about 
the long-term debt we are loading onto future generations. Liberals will claim it’s about 
Republicans’ petulance in the face of bills we must pay. But in no small part it is also about the 
size and scope of the federal government that the income tax ushered in exactly a century ago. 
That’s why it’s so fitting that the shutdown battle is happening right now. It’s time for rhetoric that 



rises above partisanship. It’s time for some reflection about what kind of country we’ve become 
— thanks to the income tax. 

  
  
A happier celebration comes from the 30th anniversary of the month of September 
1983 when the Reagan recovery was starting to take effect. That was the month 
when our economy added 1,114,000 jobs. The administration throws a party when 
the number gets north of 200,000 and that's with an economy one third larger. Even 
factoring in the 640,000 jobs created by the end of an AT&T strike, we still had a 
growth of 750,000 in one month. James Pethokoukis has the story.  
No September jobs report today, but oh to have been covering the economy when the 
September 1983 jobs report came out. 

Back then, the BLS reported net new payrolls of 1,114,000. That’s right, over a million net new 
jobs in just one month. The Reagan Recovery was on. 

That number is even more amazing when you consider the US labor force was a third smaller 
back then. The equivalent number of jobs today would be more like 1.6 million. In a single 
month. By contrast, analysts were looking for nonfarm payroll growth this month of around 
180,000. 

For all 1983, the US economy added 3.5 million new jobs, followed by 3.9 million in 1984. 

Update: It has been noted that the September 1983 jobs number benefited roughly 640,000 
AT&T workers returning from a strike. But even if you factor those jobs out, there were roughly 
750,000 jobs created that month on a 2013 equivalent basis. Now that’s a jobs recovery! 

  
  
Remember back in the aftermath of Hurricane Katrina when people who flooded the 
area with needed items were often referred to in derogatory terms for their 
"profiteering." How is that different from one of the left's heroes - Warren Buffett?  
WSJ has the story of his profits from the troubles of others during the storm that hit 
our financial system in the last few years. The vigorish on the loan to B of A would 
make a loan shark proud. Pickerhead thinks people should be free to contract 
whether paying a high price for a generator or for a loan.  
Billionaire Warren Buffett tossed lifelines to a handful of blue-chip companies during the 
financial crisis. Five years later the payoff on those deals is becoming clear: $10 billion and 
counting.  

Mr. Buffett approached that figure after he collected another hefty payment last week, bringing 
to nearly 40% the pretax income on his crisis-era investments, according to a Wall Street 
Journal analysis.  

The bounty is a vivid illustration of one of Mr. Buffett's favorite investing maxims: "Be fearful 
when others are greedy, and be greedy when others are fearful." ... 



... Mr. Buffett's stake in Bank of America could pay off for years. Berkshire invested $5 billion in 
the bank in 2011, which adds about $300 million in annual pretax income. Bank of America 
Chief Executive Brian Moynihan recently said he doesn't plan to buy back the preferred shares 
any time soon. Berkshire also has until 2021 to exercise warrants for 700 million common 
shares for an additional $5 billion at $7.14 a share. Based on the bank's current stock price of 
about $14, the warrants create a paper profit of nearly $5 billion. 

  
  
We opened today with a story about federal thugs making life difficult for citizens. We 
close with an editorial from the San Diego Union-Tribune which notes the 
administration had plenty of warning about the looming problems paying death 
benefits to fallen soldiers, but did nothing.  
... On Wednesday, CNN reported that on Sept. 27, days before the shutdown began, the 
Pentagon was already telling reporters it planned to suspend death benefits. 

So for two weeks, the Obama administration has been anticipating this nightmare would come 
to pass — and did nothing to pre-empt it. Only when the Pentagon began denying death 
benefits and the backlash began did the White House realize this ploy was a political misstep 
and seek a fix. 

It is an appalling commentary on the president and his administration that they chose to bully 
the families of dead American soldiers for perceived political gain. 

Shame on Barack Obama. 

  
 
 
 

  
Daily Press  -  Newport News/Hampton VA 
Yorktown restaurant defies shutdown: Carrot Tree reopens  
by Amanda Kerr 

YORK — When Carrot Tree manager Glenn Helseth ran into the family of a long-time patron 
over the weekend who had hoped to celebrate her 100th birthday this week at the restaurant's 
Yorktown location, he knew what he had to do. 

"That's when my resolve to open up began," he said Tuesday. 

The Carrot Tree restaurant's Yorktown location opened at 11 a.m. Tuesday after being closed 
for a week as a result of the federal government shutdown. The restaurant was forced to close 
on Oct. 1 because of its location on Main Street in the Cole Digges House, which is owned by 
the National Park Service. 

Park service policy requires that all concessions close during a federal government shutdown. 
The Carrot Tree is considered a concessioner. Rep. Rob Wittman's Yorktown office, which is 



located in a park service building next door to the Carrot Tree, is allowed to remain open 
because it operates under a lease that does not provide services to visitors. 

 
The Carrot Tree restaurant in Yorktown, which rents from the National Park Service, opened for 
lunch despite its forced closure due to the federal government shutdown.  
  
  
Historic Jamestowne, the Yorktown Battlefield and Visitor Center, and a section of the Colonial Parkway 
have been closed for the last week as a result of the shutdown. Since last week all the turnouts along the 
parkway have been blocked with traffic cones and park parking lots in Yorktown have been barricaded. 
Additional exits on the parkway have also been blocked, including the exit near the Yorktown Victory 
Center on Water Street. 

Helseth, whose wife, Debi, owns the restaurant, said Toni Betourne and her family had a 
reservation at the Carrot Tree in Yorktown to celebrate her birthday. Betourne has celebrated 
nearly every birthday at the Carrot Tree in Yorktown for the last 11 years. 

"I couldn't deny (her)," he said. 

At 11 a.m. Helseth greeted Betourne and her family as well as other patrons with a proclamation 
that the restaurant was open for business before posting the open flag at the restaurant's 
entrance. 

"I'm doing fine," Betourne said when Helseth welcomed her inside. 

Betourne's son-in-law Lee Ketchum said he wrote his congressman when he realized his 
mother-in-law might not be able to celebrate her birthday at the one place she wanted to go. 

"To not have her 100th birthday at Carrot Tree, it would not be the same," said Betourne's 
daughter Nancy Ketchum, who said her mother was looking forward to the restaurant's 
Brunswick stew and ham biscuits. 



      

The Carrot Tree restaurant in Yorktown, which rents from the National Park Service, opened for 
lunch despite its forced closure due to the federal government shutdown. Toni Betourne almost 
always comes here on her birthday with her family for Brunswick stew; so she was happy the Carrot 
Tree re-opened on her 100th birthday.  

Helseth also decided to reopen for financial reasons. The restaurant's location at Historic 
Jamestowne has also been closed as a result of the shutdown. A third location on Jamestown 
Road in Williamsburg remains open. 

Twelve full-time employees and several seasonal employees are being affected by the closure 
of the two locations. Helseth and Carrot Tree manager Sue Conlon are worried about being able 
to find enough catering work at off-site locations to continue paying them if the restaurants 
remain closed. They have discussed having their employees file for unemployment benefits. 

"These are hardworking people who can't be unemployed for weeks on end," Helseth said. 

"This is unfair to Glenn and to all the people who work here," said Yorktown resident Poppet 
Nelson who was among a small group of people gathered outside the restaurant Tuesday 
morning. "These people aren't furloughed, they are literally shut down." 

By noon about 20 people had been served. Helseth remained open until 1 p.m. without incident. 
He opted not to charge patrons because he felt that the question over whether he could open or 
not was "selling versus not selling." He plans to open Wednesday for normal restaurant 
operations with regular pricing. 

According to Helseth, Dan Smith, superintendent of the Colonial National Historical Park which 
includes the Carrot Tree's building, came to the restaurant Tuesday morning to express his 
displeasure with Helseth's decision to open. Smith, who lives in a park service-owned home on 
Main Street, did not answer his door on Tuesday. He did not return a phone call or email 



seeking comment. An automatic email response said Smith had been furloughed and could not 
check messages. 

Steve Williams, chief ranger for the park, said he was aware that the restaurant had opened, 
saying rangers saw customers at the eatery while conducting daily patrols in the area. Williams 
described the restaurant's reopening as a "quiet event." No law enforcement action was taken 
against the restaurant, he said. 

Williams declined to comment on whether Carrot Tree would be allowed to open on Wednesday 
with the continuing government shutdown. He referred questions regarding the future of the 
restaurant to a park service spokesperson in Pennsylvania who did not return a phone call 
seeking comment. 

Kerr can be reached by phone at 757-247-4733. 

  
  
National Review 
Happy Birthday, Income Tax! 
Many unhappy returns began a hundred years ago, in October 1913 
by John Fund 
  
Amid all the attention paid to the government shutdown — more of a “slimdown,” as 83 percent 
of the government remains open — few people noticed that last Friday, October 4, marked the 
100th anniversary of the federal income tax. The size and intrusiveness of the federal 
government that is at the heart of today’s shutdown would never have been possible without the 
income tax.  

For a century and a quarter, the United States avoided an income tax. Thomas Jefferson 
warned against such “internal” taxes, saying that under the British they had “filled our land with 
officers and opened our doors to their intrusions.” Until the early 20th century, a small federal 
government relied on import duties and taxes on alcohol and tobacco for most of its revenue. 

Congress passed an income tax to fund the Civil War in 1862 but allowed it to expire a decade 
later. In 1894, it passed another — a 2 percent flat-rate income tax that kicked in at today’s 
equivalent of $110,000. It was declared unconstitutional by the Supreme Court because it was 
not apportioned among the states, as the U.S. Constitution required. 

Then, during the Progressive era, supporters of the tax passed the 16th Amendment, giving 
Congress the power to tax income, and in 1913 Congress approved a tax with a series of rates 
ranging from 2 to 7 percent. But high personal exemptions meant that fewer than one out of 
every 50 Americans owed any tax at all. 

Critics warned a century ago that the new tax would ultimately be ruinous. The income tax “will 
tax the honest and allow the dishonest to escape,” the New York Times wrote. “Even those who 
approve the tax despite its faults cannot contend that the same sums could not have been 
raised more certainly, more equitably, and with less trouble to both payers and collectors by a 
stamp tax.” The Times warned that in any emergency the tax rates would be sure to rise and 
that “its unpopularity will grow with its life.” 



Since then, with rare exceptions, the income tax has grown like Topsy, fueled in large part by 
the kinds of emergencies the Times worried about. As journalist David Van Edema put it: “The 
government, using Americans’ sense of patriotism and duty, [has] found new excuses to not 
only raise taxes, but widen the range of who would pay for them, and how.” 

The costs of World War I drove the personal exemption down to just $1,000 ($15,500 today), 
and the bottom rate hit 6 percent on all income up to $4,000 ($62,000 today). The top rate hit 77 
percent on amounts exceeding $1 million (the equivalent today of $15.5 million). World War II 
drove the top rate beyond 90 percent on income over $200,000 ($2,500,000 today). The number 
of taxpayers subject to income tax grew from 4 million before World War II to more than ten 
times that in 1945. In 1943, the government began withholding income tax directly from people’s 
paychecks, and soon after it also instituted quarterly withholding for contractors (whose 
employers don’t withhold tax). 

Some insist that high marginal tax rates had little effect on the U.S. economy of the 1940s and 
1950s. But, as Steve Forbes, the publisher of Forbes magazine, has pointed out: 

They overlook the enactment of joint filing after WWII, which effectively cut a family’s tax burden 
in half. We grew in the 1950s because tax thresholds were high. There were also countless tax 
shelters that eased the bite of high rates. But those high rates took their toll as the U.S. was 
beset by a number of recessions, and the economy’s average growth rate in the 1950s was 
subpar. 

Today, the heavy burden of taxes is clearly a major drag on our country’s economy. The U.S. 
now has the highest corporate tax rates in the industrialized world. In 1913, the total number of 
pages in the tax code was only 400. Today, it’s 73,954. 

The income tax has also changed America. In 1956, Howard Buffett, a former conservative 
Nebraska congressman and the father of the much more liberal investor Warren Buffett, gave a 
speech decrying the tax’s pernicious effects: 

The last 40 years have seen a gigantic expansion of political power over economic affairs by the 
federal government. The change is linked by many scholars to the passage of the income tax 
law of 1913. This law revolutionized the taxing system in two ways: 

1. It gave the government new powers over the economic status of the individual. This change 
has curtailed the ability of the individual to achieve economic independence. 

2. The part of his production taken from the producer cumulatively increases the power of the 
federal government proportionately with the increase in its income. This power is not created. It 
is simply taken away from the people. 

Some will claim the government-shutdown fight is about Obamacare. Others will say it is about 
the long-term debt we are loading onto future generations. Liberals will claim it’s about 
Republicans’ petulance in the face of bills we must pay. But in no small part it is also about the 
size and scope of the federal government that the income tax ushered in exactly a century ago. 
That’s why it’s so fitting that the shutdown battle is happening right now. It’s time for rhetoric that 
rises above partisanship. It’s time for some reflection about what kind of country we’ve become 
— thanks to the income tax. 



  
  
  
American.com   
Today is the 30th anniversary of the most amazing US jobs report of all time 
by James Pethokoukis 

No September jobs report today, but oh to have been covering the economy when the 
September 1983 jobs report came out. 

Back then, the BLS reported net new payrolls of 1,114,000. That’s right, over a million net new 
jobs in just one month. The Reagan Recovery was on. 

     

 

That number is even more amazing when you consider the US labor force was a third smaller 
back then. The equivalent number of jobs today would be more like 1.6 million. In a single 
month. By contrast, analysts were looking for nonfarm payroll growth this month of around 
180,000. 

For all 1983, the US economy added 3.5 million new jobs, followed by 3.9 million in 1984. 

Update: It has been noted that the September 1983 jobs number benefited roughly 640,000 
AT&T workers returning from a strike. But even if you factor those jobs out, there were roughly 
750,000 jobs created that month on a 2013 equivalent basis. Now that’s a jobs recovery! 

  



  
  
WSJ 
Buffett's Crisis-Lending Haul Reaches $10 Billion 
Berkshire Hathaway Reaps Benefit From Tossing Lifeline to Handful of Firms 
by Anupreeta Das  

Billionaire Warren Buffett tossed lifelines to a handful of blue-chip companies during the 
financial crisis. Five years later the payoff on those deals is becoming clear: $10 billion and 
counting.  

Mr. Buffett approached that figure after he collected another hefty payment last week, bringing 
to nearly 40% the pretax income on his crisis-era investments, according to a Wall Street 
Journal analysis.  

The bounty is a vivid illustration of one of Mr. Buffett's favorite investing maxims: "Be fearful 
when others are greedy, and be greedy when others are fearful." 

Billionaire Warren Buffett tossed lifelines to a handful of blue-chip companies during the 
financial crisis. Five years later, the payoff on those deals is becoming clear: $10 billion and 
counting. Anupreeta Das reports 

But few investors, if any, capitalized on the crisis as expertly. 

By comparison, the U.S. government invested about $420 billion through its Troubled Asset 
Relief Program. The government also demanded beneficial terms and collected sizable dividend 
payments for a return of about $50 billion, or 12%, thus far, according to the U.S. Treasury's 
website. 

Mr. Buffett said he hopes to use the cash to make other big investments soon that will bring 
equally attractive returns. Berkshire will continue to buy stocks to add to its portfolio of over 
$100 billion, because "it's still better to have equities than cash," he said.  

But big acquisitions such as the 2010 purchase of railroad operator BNSF Railway Co. for $26 
billion have gotten harder to find. As prices have risen along with the economic recovery, Mr. 
Buffett has publicly lamented the paucity of transformative deals that would allow Berkshire to 
put some of its cash to use.  

Starting with Mars in April of 2008, when credit markets began to tighten in advance of the 
financial crisis, some big-name companies looked to Mr. Buffett—and Berkshire's huge war 
chest—as a lender of last resort. 

In addition to much-needed capital, the companies acquired something equally valuable: Mr. 
Buffett's implicit endorsement of their long-term prospects. Shares of these companies generally 
went up after they revealed Berkshire's involvement. 

In six major deals, Berkshire invested a total of about $26 billion. Mr. Buffett used Berkshire's 
gigantic cash hoard to move swiftly and exact lucrative terms that created a stream of payments 
from the borrowers. 



Several deals are continuing to pay hefty dividends. Berkshire also owns equity stakes in the 
firms, or warrants to buy them, that add several billion dollars more to the company's return on 
investments, at least on paper. 

Although the warrants on some of these deals effectively came free with Berkshire's purchase of 
preferred shares, accounting rules require the company to split its cost between the stock and 
warrants acquired. That means Berkshire records gains differently in its books than a cash-in, 
cash-out tally adding up to about $10 billion. 

As the economy has recovered, and with credit available at more attractive rates, some of the 
companies have opted to redeem securities owned by Berkshire or adjust the terms in ways 
favorable to Mr. Buffett. 

Dow Chemical, which borrowed $3 billion from Berkshire to help fund the 2009 acquisition of 
Rohm & Haas, has said buying back the preferred stock is a priority. 

Also last week, Berkshire became one of Goldman's largest shareholders with a $2.1 billion 
stake after the close of a five-year deal in which Berkshire injected $5 billion into the bank. 

Berkshire bought 50,000 shares of preferred stock from Goldman that required the bank to pay 
$500 million in annual dividends. When Goldman redeemed the shares in March 2011, it paid 
Berkshire an extra $500 million as a premium. 

The original deal also gave Berkshire warrants to buy 43.5 million common shares for an 
additional $5 billion, which would have made the conglomerate Goldman's largest shareholder. 
In March, the bank amended the terms to give Berkshire a smaller stake without Berkshire 
having to spend extra dollars. 

Berkshire helped Mars finance its $23 billion purchase of Wrigley. The company has sought to 
refinance parts of its debt since then to take advantage of lower interest rates and an improved 
credit rating, a spokesman said. 

Berkshire contributed $6.5 billion, including $2.1 billion for preferred stock in Wrigley that pays 
an annual dividend. Berkshire also bought an additional $1 billion of Wrigley debt later. Thus far, 
the investment is expected to net Berkshire nearly $4 billion, including annual dividends and a 
prepayment premium since the bonds were due in 2018. 

Mr. Buffett's stake in Bank of America could pay off for years. Berkshire invested $5 billion in the 
bank in 2011, which adds about $300 million in annual pretax income. Bank of America Chief 
Executive Brian Moynihan recently said he doesn't plan to buy back the preferred shares any 
time soon. Berkshire also has until 2021 to exercise warrants for 700 million common shares for 
an additional $5 billion at $7.14 a share. Based on the bank's current stock price of about $14, 
the warrants create a paper profit of nearly $5 billion. 

  
  
  
 
 



San Diego Union-Tribune 
President Obama’s shameful death-benefit theater 
  
The Obama administration insisted Tuesday it had no choice but to withhold death benefits to 
relatives of 1st Lt. Jennifer Moreno, a 25-year-old soldier born and raised in San Diego, and four 
other soldiers killed since the partial government shutdown began Oct. 1. 

This is ridiculous and perverse. President Barack Obama has used an expansive — and some 
legal scholars believe extreme — interpretation of his powers to unilaterally rewrite key 
provisions of the No Child Left Behind law, the sweeping 2002 measure that drastically 
reshaped federal education policies. In similar fashion, the president has unilaterally rewritten 
key provisions of the Affordable Care Act, his sweeping 2010 measure that is drastically 
reshaping federal public health policies. His administration has also essentially rewritten federal 
laws governing illegal immigration and penalties for drug possession. 

Just this month, the federal government has authorized the spending of billions of dollars since 
the partial shutdown began without explicit congressional approval. Contrary to the Obama 
administration’s representations, there are not hard, definitive rules governing how the executive 
branch must act during these budget fights. That is reflected in the amazingly arbitrary ways that 
the federal government has shuttered some services and agencies but not others — often with 
the barely hidden goal of making people suffer to build pressure on House Republicans to give 
in to the White House. For one of hundreds of examples, the Armed Forces Network serving 
U.S. military personnel abroad still shows news — but it has stopped showing NFL games, 
blaming the shutdown. 

This is obnoxious enough. In denying death benefits to the relatives of fallen U.S. soldiers, 
however, the Obama administration has broken new ground in its budget theater. This decision 
is accurately described as depraved. 

White House press secretary Jay Carney said Wednesday that the president was prepared to 
act unilaterally to resolve the problem. But Carney also insisted the denial of death benefits was 
House Republicans’ fault. Those claims are not mutually sustainable. 

Soon afterward, the White House announced that the Fisher House Foundation — a private 
organization that helps veterans in need — would provide the death benefits and be reimbursed 
after the partial shutdown. At about the same time Wednesday, the House voted unanimously to 
authorize paying survivor benefits. Thankfully, this problem is going to be solved, one way or the 
other. 

But the outrage should remain. On Wednesday, CNN reported that on Sept. 27, days before the 
shutdown began, the Pentagon was already telling reporters it planned to suspend death 
benefits. 

So for two weeks, the Obama administration has been anticipating this nightmare would come 
to pass — and did nothing to pre-empt it. Only when the Pentagon began denying death 
benefits and the backlash began did the White House realize this ploy was a political misstep 
and seek a fix. 



It is an appalling commentary on the president and his administration that they chose to bully 
the families of dead American soldiers for perceived political gain. 

Shame on Barack Obama. 

  
  

 
  
  

 
  
  



 
  
  

 
  
  



  

 
  
  
  

 



  
  

 
  
  

 
 


